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NAPEROL INVESTMENTS LIMITED

NOTICE

Registered Office:
Neville House, J. N. Heredia Marg, Ballard Estate, Mumbai - 400 001

Head Office:
C-1, Wadia International Centre,
Pandurang Budhkar Marg, Worli, Mumbai - 400 025

(CIN: U65990MH 1980PLC022589)
Email: secretarial@naperol.com
Phone: 022-66620000; Fax: 022-66193421

NOTICE is hereby given that the Thirty-Ninth Annual General Meeting of
the Members of NAPEROL INVESTMENTS LIMITED will be held at the
Head Office of the Company at C-1, Wadia International Centre, Pandurang
Budhkar Marg, Worli, Mumbai 400 025, on Tuesday, 6t August, 2019 at
10:00 a.m. to transact the following business:

Ordinary Business:

1. To receive, consider and adopt the Audited Financial Statements of the
Company for the financial year ended 31st March, 2019 and the reports
of the Board of Directors and Auditors thereon.

2. To appoint a Director in place of Mr. S. S. Kelkar (DIN: 00015883) who
retires by rotation in terms of Section 152(6) of the Companies Act,
2013 and being eligible, offers himself for re~appointment.

3. To appoint Auditors and to fix their remuneration and in this regard to
pass the following resolution as an Ordinary Resolution:

“RESOLVED THAT, pursuant to the provisions of Sections 139, 142 and
other applicable provisions, if any, of the Companies Act, 2013 read
with the Companies (Audit and Auditors) Rules, 2014, (including any
statutory modification(s) or re-enactment(s) thereof, for the time being
in force), M/s. Nanubhai & Co. Chartered Accountants, (Firm
Registration No. 106874W), be and are hereby appointed as Statutory
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Auditors of the Company to hold office from the conclusion of this
Annual General Meeting until the conclusion of the 44t Annual General
Meeting to be held in the Financial Year 2024-25, at a remuneration to
be decided by the Board of Directors in consultation with the Auditors
plus applicable taxes and reimbursement of out-of-pocket expenses
incurred by them.”

By Order of the Board of Directors
For NAPEROL INVESTMENTS LIMITED

_ 487S. KELKAR)
/ CHAIRMAN
<~ (DIN: 00015883)
Mumbai, 9t May, 2019

NOTES:

a) A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS
ENTITLED TO APPOINT ONE OR MORE PROXIES TO ATTEND AND VOTE
INSTEAD OF HIMSELF/ HERSELF AND SUCH PROXIES NEED NOT BE
MEMBER(S). IN ORDER TO BE VALID, PROXY FORMS DULY COMPLETE
IN ALL RESPECTS, SHOULD BE LODGED WITH THE COMPANY AT ITS
REGISTERED OFFICE NOT LATER THAN FORTY- EIGHT HOURS BEFORE
THE COMMENCEMENT OF THE MEETING.

A person can act as proxy on behalf of Members not exceeding fifty (50)
and holding in the aggregate not more than 10% of the total share capital
of the Company. In case a proxy is proposed to be appointed by a Member
holding more than 10% of the total share capital of the Company carrying
voting rights, then such proxy shall not act as a proxy for any other person
or shareholder.

b) The proxy form, attendance slip and route map to reach the venue are
enclosed.
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ROUTE MAP FOR THE THIRTY-NINTH ANNUAL GENERAL MEETING OF
THE MEMBERS OF NAPEROL INVESTMENTS LIMITED TO BE HELD AT
C-1, WADIA INTERNATIONAL CENTRE, PANDURANG BUDHKAR MARG,
WORLI, MUMBAI 400 025, ON TUESDAY, 6™ AUGUST, 2019 AT
10:00 A.M.

Route Map to reach the Meeting Hall from Elphinstone Railway Stations.

Landmark:

F 12min
5 1hkm

0 Iphinstone
@ Station (West)

Wadia International
Centre
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NAPEROL INVESTMENTS LIMITED

DIRECTORS’ REPORT TO THE MEMBERS

The Directors take pleasure in presenting their Annual Report on the
business and operations of the Company and the Audited Financial

Statements for the year ended 31st March, 2019.

FINANCIAL RESULTS:

(Rs. in lakhs)

For the For the
year ended year ended
Particulars 31st March, 31st March,
2019 2018
Operating Profit for the year 49.94 49.01
Less: Provision for Tax 0.63 -
Profit after Tax 49.31 49.01
Add: Profit brought forward from 267.78 233.47
revious year
Profit Available for Appropriation 317.09 282.48
Appropriations:
Proposed Dividend - -
Corporate Dividend Tax - -
Transferred to General Reserve 4.99 4.90
Transferred to Regulated Reserve 9.99 9.80
Fund (NBFC)
Balance carried to Balance Sheet 302.10 267.78
317.09 282.48

DIVIDEND:

With a view to conserve resources of the Company, the Board does not
recommend any dividend for the financial year ended 31st March, 2019.

FIXED DEPOSITS:

During the year under review, the Company has not accepted any deposits
within the meaning of Section 73 of the Companies Act, 2013 and the
Companies (Acceptance of Deposits) Rules, 2014 and as such, no amount
of principal or interest was outstanding as of the date of the Balance Sheet.
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TRANSFER TO RESERVES:

During the financial year 2018-19, Rs. 4.99 lakhs have been transferred to
General Reserve as compared to Rs. 4.90 lakhs in the previous year. The
Company has also transferred Rs. 9.99 lakhs (previous year Rs. 9.80 lakhs)
to Special Reserve as required under section 45 IC of the Reserve Bank of
India Act, 1954.

STATE OF COMPANYS’ AFFAIRS:

During the year, the Company’s income was Rs. 52.47 lakhs (2017-18:
Rs. 49.88 lakhs) against expenses of Rs. 2.53 lakhs (2017-18: Rs. 0.87
lakhs). The profit after tax was Rs. 49.94 lakhs (2017-18: Rs. 46.01 lakhs).
The accrued balance of Rs. 302.10 lakhs available for appropriation as on
31st March, 2019 was carried forward to the Balance Sheet.

The Company has received Dividend Income of Rs. 52.47 lakhs during the
year (2017-18: Rs. 49.88 lakhs).

MATERIAL CHANGES:

There have been no material changes and commitments affecting the
financial position of the Company which have occurred between the end of
the financial year of the Company to which the financial statements relate
and the date of this report.

DETAILS OF SUBSIDIARIES, JOINT VENTURES AND ASSOCIATE
COMPANIES:

The Company is a wholly owned subsidiary of National Peroxide Limited.
During the year under review, the Company did not have any subsidiary,
joint ventures or associate companies.

DETAILS OF BOARD MEETINGS:

6 (Six) meetings of the Board of Directors were held during the financial
year 2018-19. They were held on 12t April, 2018; 21st May, 2018;
2nd  August, 2018; 27t September, 2018, 24th October, 2018 and
24th January, 2019.

SHARE CAPITAL:

The paid-up Equity Share Capital of the Company was Rs. 25.50 lakhs as
on 31st March, 2019. During the year under review, there was no change in
the Share Capital of the Company.
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10. EXTRACT OF ANNUAL RETURN:

Pursuant to the provisions of Section 92(3) of the Companies Act, 2013 and
Rule 12(1) of the Companies (Management and Administration) Rules,
2014 as amended from time to time, extract of Annual Return in Form
MGT-9 is annexed as Annexure — A to this Report.

11. DIRECTORS’ RESPONSIBILITY STATEMENT:

Pursuant to Section 134(5) of the Companies Act, 2013, the Board of
Directors, to the best of their knowledge and ability, confirm that:

1. In the preparation of the annual accounts, the applicable accounting
standards have been followed and that there were no material
departures.

ii. they have selected such accounting policies -and applied them
consistently and made judgements and estimates that were reasonable
and prudent so as to give a true and fair view of the state of affairs of
the Company as at the end of the financial year and of the profit of the
Company for that period.

iii. they have taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of this
Act for safeguarding the assets of the Company and for preventing and
detecting fraud and other irregularities;

iv. they have prepared the Annual Accounts on a ‘going concern’ basis;

v. they have laid down internal financial controls to be followed by the
Company and such internal financial controls were adequate and were
operating effectively; and

vi. they have devised proper systems to ensure compliance with the

provisions of all applicable laws and that such systems were adequate
and were operating effectively.

12. STATUTORY AUDITORS:

M/s. Nanubhai & Co. Chartered Accountants, (Firm Registration No.
106874W), have been appointed as the Statutory Auditors of the Company,
from the conclusion of 39t Annual General Meeting to be held on August
6, 2019 upto the conclusion of the 44th Annual General Meeting.

The necessary resolution for the appointment of Auditors have been
included in the Notice convening the Thirty-Ninth Annual General Meeting.
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AUDITORS’ REPORT:

There are no qualifications, reservations or adverse remarks made in the
Statutory Auditors’ Report.

RELATED PARTY TRANSACTIONS:

There were no related party transactions as per Section 188 of the
Companies Act, 2013, during financial year 2018-19.

RISK MANAGEMENT:

Given the asset base and the portfolio of investments made by the
Company, the Board is of the opinion that there are no major risks
affecting the existence of the Company.

NON - BANKING FINANCIAL COMPANY:

The Company has been issued the Certificate of Registration to carry on
the business as a Non-Banking Financial Institution by the Reserve Bank
of India on 6t March, 1988.

DIRECTORS:

In accordance with the provisions of Section 152 of the Companies Act,
2013 and the Articles of Association of the Company, Mr. S. S. Kelkar
(DIN: 00015883) retires by rotation and being eligible, offers himself for re-
appointment. ‘

The necessary resolutions for the re-appointment of Mr. S. S. Kelkar have
been included in the Notice convening the Thirty-Ninth Annual General

Meeting. Requisite details have been provided in the explanatory statement
of the Notice.

The Directors commend their appointment for approval of the Members.

PARTICULARS OF EMPLOYEES:

The Company has no employees and hence there is no information to be
furnished as required under Section 197(12) of the Companies Act, 2013
read with the Companies (Appointment and Remuneration of Managerial
Personnel) Rules, 2014.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS UNDER
SECTION 186:

During the year under review, the Company did not grant any loans or
provide any guarantees as per the provisions of Section 186 of the
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Companies Act, 2013. Details of Investments are given in Note No. 6 to the
Financial Statements.

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS
OR COURTS OR TRIBUNALS:

There were no significant and material orders passed by the regulators,
courts and tribunals impacting the going concern status of the Company’s
operations in future.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN
EXCHANGE EARNINGS AND OUTGO:

The information on conservation of energy, technology absorption and
foreign exchange earnings and outgo stipulated under Section 134(3) of the
Companies Act, 2013 read with the Companies (Accounts) Rules, 2014, is
not applicable as your Company is engaged only in investments.

CORPORATE SOCIAL RESPONSIBILITY

The provisions of Section 135 of the Companies Act, 2013 are not
applicable to the Company.

INTERNAL FINANCIAL CONTROLS

The Company has laid down internal financial controls for ensuring proper
maintenance, accuracy and completeness of the accounting records
relevant to the preparation and presentation of the financial statement and
such internal financial controls are adequate and ensure that financial
statement presents a true and fair view and is correct and in compliance
with applicable laws.

COMPLIANCE WITH SECRETARIAL STANDARDS:

The Company has complied with the secretarial standards issued by the
Institute of Company Secretaries of India on Board and General Meetings.

On behalf of the Board of Directors

”S. KELKAR)
%, " CHAIRMAN
(DIN: 00015883

Mumbai, 9t May, 2019



Annexure A to the Directors’ Report

FORM NO. MGT-9

EXTRACT OF ANNUAL RETURN
As on financial year ended 31.03.2019
[Pursuant to Section 92(3) of the Companies Act, 2013 read with Rule 12(1) of the
Companies (Management and Administration) Rules, 2014]

A. REGISTRATION AND OTHER DETAILS:

CIN:

U65990MH1980PLCO022589

Registration Date:

06.05.1980

Name of the Company:

Naperol Investments Limited

Category of the Company

Company Limited by Shares

Sub-Category of the Company

Indian Non-Government Company

Address of the Registered Office and
Contact Details:

Neville House, J. N. Heredia Marg,
Ballard Estate, Mumbai - 400 001
Tel: 022-66620000

Whether Listed Company No

Name, Address and Contact Details of | NA
Registrar and Transfer Agent, if any

B. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY:

Sr. | Name and Description of main products /| NIC Code % to total
No. | services of the turnover of the
Product/ company
Service
1. Financial Services {(Investments) 6499 100

C. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES:

Sr. | Name and Address CIN/GLN Holding/ % of Applicable

No. | of the Company Subsidiary/ | shares | Section
Associate held

1. National Peroxide | L24299MH1954PLC009254 | Holding 100 2(46)

Limited




D. SHAREHOLDING PATTERN:

i. Category-Wise Shareholding:

Category of
Shareholders

No. of Shares held at the beginning

of the year 01-04-2018

No. of Shares held at the end of the

year 31-03-2019

% Change
during the
year

Demat | Physical | Total

% of
Total
Shares

Demat | Physical

Total

% of
Total
Shares

A. Promoters

1) Indian

a) Individual/HUF

Central Govt

- 25,500 | 25,500

- 25,500

b)
¢) Bodies Corporate
d) Banks/FI

e) Any Other

Sub-total (A) (1):-

25,500 | 25,500

- 25,500

2) Foreign

NRIs — Individuals

Other —Individuals

a)
b)
¢) Bodies Corporate
d) Banks/Fl

e) Any Other

Sub-total (A) (2):-

Total shareholding of
Promoter (A} = (A)(1)+{A)(2)

100

- 25,500

100

B. Public Shareholding

1) Institutions

a) Mutual Funds

b) Banks / FI

State Govi(s)

)

¢) Central Govt

d)

e) Venture Capital Funds

f) Insurance Companies

g) Flls

h) Foreign Venture
Capital Funds

i) Others (specify)

Sub-total (B)(1):-

2)  Non-Institutions

a) Bodies Corp.

i. Indian

ii. Overseas




i. Category-Wise Shareholding: Contd.

Category of No. of Shares held at the beginning | No. of Shares held at the end of the | % Change
Shareholders of the year 01-04-2018 year 31-03-2019 during the
year
Demat | Physical | Total | % of Demat | Physical | Total | % of
Total Total
Shares Shares
b) Individuals
i. Individual  shareholders - - -
holding nominal share
capital upto Rs. 1iakh
ii. Individual  shareholders - - - -
holding nominal  share
capital in excess of Rs. 1
lakh
c) Others (Specify)
i. Clearing Members - -
ii. NRI - - -
Sub-total (B)(2):
Total Public Shareholding
(B)=(B)(1)+ (B)2)
C. Shares held by - - -
Custodian for GDRs &
ADRs
Grand Total 25,500 25,500 | 100 25,500 | 25,500 100
(A+B+C)
ii. Shareholding of Promoters:
Sr. Shareholder’s Shareholding at the beginning Shareholding at the end
No. Name of the year of the year
No.of | %of {% of Shares| No. of % of % of Shares %
Shares| total Pledged/ | Shares total Pledged/ | changein
Shares of jlencumbered Shares of | encumbered |shareholding
the to total the  ftototal shares| during the
company | shares company year
1 | National Peroxide Limited | 25,500 100 - 25,500 100 - 0.00
Total 25,500 100 - 25,500 100 0.00




Change in Promoters’ Shareholding: No change during the year.

Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and
Holders of GDRs and ADRs): Not Applicable

Shareholding of Directors and Key Managerial Personnel: None
INDEBTEDNESS:

Indebtedness of the Company including interest outstanding/accrued but not due for
payment: NIL

REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL: NIL

PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES: NIL

Type Section of  Brief Details of Authority  Appeal
the Descrip- Penalty / [RD / NCLT/made, if any
Companies [tion Punishment/ COURT] (give details)
Act Compounding fees
imposed
A.COMPANY
Penalty - - - - -
Punishment - - - - -
Compounding - - - - -

B.DIRECTORS
Penalty - - - - -

Punishment - - - - -

Compounding - - - - -

C.OTHER OFFICERS IN DEFAULT
Penalty - - - - -

Punishment - - - - -

Compounding - - - - -




NANUBHAI & CO.

CHARTERED ACCOUNTANTS

Independent Auditor’s Report
To the Members of Naperol Investments Limited

Report on the Standalone Financial Statements
Opinion

We have audited the accompanying Standalone Financial Statements of Naperol
Investments Limited (‘the Company'), which comprise the Balance Sheet as at 31 March
2019, the Statement of Profit and Loss, (statement of changes in equity) and Statement of
Cash Flows for the year then ended, and notes to the Financial Statements, including a
summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid Standalone Financial Statements give the information required by the Act in
the manner so required and give a true and fair view in conformity with the accounting

principles generally accepted in India, of the state of affairs of the Company as at March
31, 20189, and profit/loss, (changes in equity) and its cash flows for the year ended on that
date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the Financial Statements under the provisions of
the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinjon.

Responsibility of Management for the Standalone Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these Standalone
Financial Statements that give a true and fair view of the financial position, financial
performance, (changes in equity) and cash flows of the Company in accordance with the
accounting principles generalfly accepted in India, including the accounting Standards
specified under section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of
the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate implementation and maintenance of accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the Financial Statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

Regd. 106874W. BHOGILAL HARGOVINDAS BUILDING, KAIKHUSHRU DUBASH MARG, MUMBAI 400 001,
E-MAIL: administrator@nanubhai.co.in; Ph / Fax : 4912222846233
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In preparing these, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting uniess management either intends fo liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the company’s financial reporting
process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements,
as a whole, are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these Financial Statements.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by
the Central Government of India in terms of sub-section (11) of section 143 of the Act,
we give in the Annexure A, a statement on the matters specified in the paragraph 3 and
4 of the order, to the extent applicable.

2. As required by Section 143 (3) of the Act, we report that:

(@)  we have sought and obtained all the information and explanations which to the best
of our knowledge and befief were necessary for the purposes of our audit.

{(b)  in our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

(c) the Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement
dealt with by this Report are in agreement with the books of account;

(d) in our opinion, the aforesaid Financial Statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014;

(e)  onthe basis of the written representations received from the directors as on 31
March 2019 taken on record by the Board of Directors, none of the directors is
disqualified as on 31 March 2019 from being appointed as a director in terms of
Section 164 (2) of the Act;

(f) with respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our
separate report in “Annexure B”; and

(g)  with respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and
to the best of our information and according to the explanations given to us:

i.  the Company does not have any pending litigations which could impact its
financial position in its Financial Statements;

Regd. 106874W, BHOGILAL HARGOVINDAS BUILDING, KAIKHUSHRU DUBASH MARG, MUMBAI 400 001,
E-MAIL: administrator@nanubhai.co.in; Ph / Fax: 4912222846233
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fi.  the Company does not have any fong-term contracts inctuding derivative
contracts for which there could be any material foreseeable losses hence no
provision is required in the financial Statements;

iii.  There were no amounts required to be transferred to the Investor Education
and Protection Fund by the Company.

v, Based on audit procedures and representations provided to us by the
management, we report that the disclosures are in accordance with the books
of accounts maintained by the Company and as produced to us by the
Management

As required by “Non-Banking Financial Companies Auditor's Report (Reserve Bank)
Directions, 2008", we further report that:

I The Company is engaged in the business of non-banking financial institution and
the Company has obtained a Certificate of Registration (‘CoR') from the Bank.

ii. The Company is entitled to continue to hold such CoR in terms of its asset / income
pattern as on 31 March 2019.

iii. The Board of Directors of the Company has passed a resolution for non- acceptance
of any public deposits and accordingly the Company has not accepted any pubfic
deposits during the year ended on 31 March 2019.

iti. The Company has complied with the prudential norms relating to income recognition,
accounting standards, asset classification and provisioning for bad and doubtful
debts as applicable to it in terms of Non-Banking Financial (Non- Deposit Accepting
or Holding) Companies Prudential Norms (Reserve Bank) Directions, 2007.

for Nanubhai & Co.
Chartered Accountants
Firm registration number: 106874W

Abhay D. Desai

Partner A
Membership number: 043505;

Mumbai: 9™ May 2019

Regd. 106874W. BHOGILAL HARGOVINDAS BUH.DING, KAIKHUSHRU DUBASH MARG, MUMBAI 400 001,
E-MAIL: administrator@nanubhai.co.in; Ph / Fax : +912222846233
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Annexure - A to the Auditors’ Report

The Annexure referred to in Independent Auditor’s Report to the members of the Company
on the Financial Statements for the year ended 31 March 2019, we report that:

(iv)

(V)

(b)

The Company does not have any Fixed Assets and hence the requirement of clause (i)
of paragraph 3 of the said Order is not applicable to the Company.

The Company is an Investment Company. Accordingly, it does not hold any physical
inventories. Thus, paragraph 3(ii) of the Order is not applicable to the Company.

The Company has not granted any loans, secured or unsecured to companies, firms,
Limited Liability partnerships or other parties covered in the Register maintained under
section 189 of the Act. Accordingly, the provisions of clause 3 (iii) (a) to (¢) of the Order
are not applicable to the Company.

In our opinion and according to the information and explanations given to us, the
Company has complied with the provisions of section 185 and 186 of the Act, with
respect to the loans and investments made.

According to the information and explanations given to us, the Company has not
accepted any deposit from the public during the year covered under Section 73 to Section
76 of the Act, and any other relevant provisions of the Act, and the rules framed
thereunder in respect of acceptance of deposits from the public. Further, according to
the information and explanations given to us, the Company Law Board or National
Company Law Tribunal or Reserve Bank of India or any Court or any other Tribunal has
not passed any order on the Company in respect of the aforesaid deposits. Hence, the
provision of clause (v} of the paragraph 3 of the said Order is not applicable to the
Company.

As informed to us, the Central Government has not prescribed the maintenance of cost
records under section 148(1) of the Act.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducied! accrued in the books
of account in respect of undisputed statutory dues including provident fund, income-tax,
sales tax, value added tax, duty of customs, service tax, cess and other material
statutory dues have been regularly deposited during the year by the Company with the
appropriate authorities. As explained to us, the Company did not have any dues on
account of employees’ state insurance and duty of excise.

According to the information and explanations given to us, generally no undisputed
amounts payable in respect of provident fund, income tax, sales tax, value added tax,
duty of customs, service tax, cess and other material statutory dues were in arrears as
at 31 March 2019 for a period of more than six months from the date they became
payable,

The Company does not have any loans or borrowings from any financial
institution, banks, government or debenture holders during the year. Accordingly,
paragraph 3{viii) of the Order is not applicable.

The Company did not raise any money by way of initial public offer or further
public offer (including debt instruments) and term loans during the year.
Accordingly, paragraph 3 (ix) of the Order is not applicable.

According to the information and explanations given to us, no material fraud by
the Company or on the Company by its officers or employees has been noticed
or reported during the course of our audit.

Regd. 106874W. BHOGILAL HARGOVINDAS BUILDING, KAIKHUSHRU DUBASH MARG, MUMBAI 400 001,
E-MAIL: administrator@nanubhai.co.in; Ph / Fax : +912222846233
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{xi) According to the information and explanations give to us and based on our
examination of the records of the Company, the Company has not paid/provided
for managerial remuneration and accordingly the requisite approvals mandated
by the provisions of section 197 read with Schedule V to the Act are not
applicable. In our opinion and according to the information and explanations given
to us, the Company is not a Nidhi company. Accordingly, paragraph 3(xii) of the
Order is not applicable.

(xii) According to the information and explanations given to us and based on our
examination of the records of the Company, transactions with the related parties
are in compliance with sections 177 and 188 of the Act where applicable and
details of such transactions have been disclosed in the Financial Statements as
required by the applicable accounting standards.

(xiii) According to the information and explanations give to us and based on our
examination of the records of the Company, the Company has not made any
preferential allotment or private placement of shares or fully or partly convertible
debentures during the year.

(xiv) According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not entered into
non-cash transactions with directors or persons connected with him. Accordingly,
paragraph 3(xv) of the Order is notapplicable.

{xv) The Company is registered under section 45-IA of the Reserve Bank of india
Act, 1934,

for Nanubhai & Co.
Chartered Accountants
Firm registration number: 106874W

Abhay D. Desai

Partner
Membership number: 043505

Mumbal

Regd. 106874W. BHOGIIAL HARGOVINDAS BUILDING, KAIKHUSHRU DUBASH MARG, MUMBAI 400 001,
E-MAIL: administrator@nanubhai.co.in; Ph f Fax : 4912222846233
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Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Naperol
Investments Limited (“the Company”) as of 31 March 2019 in conjunction with our audit of
the Financial Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internat
financial controls based on the intemal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India (‘ICAl'). These responsibilities include the
design, implementation and maintenance of adequate internal financiat controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Companies
Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAl and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controfs, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of material
misstatement in the Financial Statements, whether due to fraud orerror.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company's internal controls system over financial
reporting.

Regd. 106874W. BHOGILAL HARGOVINDAS BUILDING, KAIXHUSHRU DUBASH MARG, MUMBAI 400 D01,
E-MAIL: administrator@nanubhai.co.in; Ph / Fax : +912722846233
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial controf over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial Statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financiaf
reporting includes those policies and procedures that —

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of
Financial Statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the Financial
Statements.

Inherent Limitations of Internal Financial Controls Over Financial
Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31 March 2019, based on the internal control over
financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

for Nanubhai & Co.
Chartered Accountants
Firm registration number: 106874wW
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Abhay D. Desai
Partner

Membership number: 043505_;, N
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Mumbai: 9"May 2019
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Regd. 106874W, BHOGILAL HARGOVINDAS BUILDING, KAIKHUSHRU DUBASH MARG, MUMBA! 400 001,
E-MAIL: administrator@nanubhai,co.in; Ph / Fax ; 4912222846233
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NANUBHAI & CO.

CHARTERED ACCOUNTANTS

The Board of Directors
Naperol Investments Limited

Report on Special Purpose Indian Accounting Standards (IND AS)
Financial Statements

1.

This report is issued in accordance with the terms of our letter of engagement
dated 4 April 2019.

We have audited the accompanying special purpose financial statements of
Naperol Investments Limited (the "Company”) which comprise the Balance
Sheet as at 31 March 2019, the Statement of Profit and Loss (including Other
Comprehensive Income), the Cash flow Statement, the Statement of Changes
in Equity for the year then ended and a summary of the significant accounting
policies and other explanatory information, which we have signed under
reference to this report.

Management’s Responsibility for the special purpose IND AS Financial
Statements

3. Management is responsibie for the preparation of these special purpose

financial statements in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards specified in the
Companies (Indian Accounting Standards) Rules, 2015 (as amended) under
Section 133 of the Act, to the extent considered relevant by it for the purpose
for which these special purpose financial statements have been prepared. The
responsibility includes the design, implementation and maintenance of internal
control relevant to the preparation of special purpose financial statements that
are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

4.

Our responsibility is to express an opinion on these special purpose financial
statements based on our audit. We conducted our audit in accordance with the
Standards on Auditing specified under Section 143(10) of the Companies Act,
2013 (“the Act”) and other applicable authoritative pronouncements issued by
the Institute of Chartered Accountants of India. Those Standards require that
we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the special purpose financial statements. The

procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk assessments, the auditors

Regd. 106874W. BHOGILAL HARGOVINDAS BUILDING, KAIKHUSHRU DUBASH MARG, MUMBAI 400 001,
E-MAIL: Admin@nanubhai.co.in; Ph /f Fax : +912222846233
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(il

(iii)

consider internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by Management, as well as
evaluating the overall presentation of the financial statements.

6. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Opinion
7. Based on our audit, we report that:

a. We have obtained all the information and explanations which, to the best of
our knowledge and belief, were necessary for the purposes of our audit;

b. The Balance Sheet and Statement of Profit and Loss (including other
comprehensive income), the Cash Flow Statement and the Statement of
Changes in Equity dealt with by this report are in agreement with the books
of account;

c. In our opinion and to the best of our information and according to the
explanations given to us, the special purpose financial statements, together
with the notes thereon and attached thereto, fairly present, in all material
respects, in conformity with the accounting principles generally accepted in
India:

in the case of the Balance Sheet, the state of affairs of the Company as 31
March 2019;

in the case of the Statement of Profit and Loss (including other comprehensive
income), the profit for the year ended on that date;

in the case of the Cash flow statement, of the cash flows for the year ended on
that date.

Emphasis of Matter — Basis of Preparation

8. We draw attention to Note 2 to the special Purpose Financial Statements,
which describe the basis of its preparation. The special purpose financial
statements are not the statutory financial statements of the Company, and are
not intended to, and do not, comply with the disclosure provisions applicable
to statutory financial statements prepared under the Companies Act, 2013, as
those are considered irrelevant by the Management and the intended users of
special purpose financial statements for the purposes for which those have
been prepared.

Our opinion is not qualified in respect of this matter.

Regd. 106874W., BHOGILAL HARGOVINDAS BUILDING, KAIKHUSHRU DUBASH MARG, MUMBAI 400 001,
E-MAIL: Admin@nanubhai.co.in; Ph / Fax : +912222846233
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CONT....
-Qther Matters

9. The special purpose financial statements dealt with by this report, have been
prepared for the express purpose of consolidation with Holding Company
‘National Peroxide Limited’ in accordance with group accounting policies
pursuant to the requirement of Ind AS 110 ‘Consolidated Financial
Statements’.

Our opinion is not modified in respect of this matter.

10. Our obligations in respect of this report are entirely separate from, and our
responsibility and liability is in no way changed by, any other role we may have
(or may have had) as auditors of the Company or otherwise. Nothing in this
report, nor anything said or done in the course of or in connection with the
services that are the subject of this report, will extend any duty of care we may
have in our capacity as auditors of any financial statements of the Company.

11. This report is addressed to the Board of Directors of the Company and has
been prepared for and only for the purposes set out in paragraph 9 above. This
report should not be otherwise used or shown to or otherwise distributed to
any other party or used for any other purpose except with our prior consent in
writing. We neither accepts nor assumes any duty, responsibility or liability to
any other party or for any other purpose.

For Nanubhai & Co
Chartered Accountants
Fim Rgistra’gon No.: 106874W

Abhay D. Desai
(Partner)

Place: Mumbai
Date: 9 May 2019

Regd. 106874W. BHOGILAL HARGOVINDAS BUILDING, KAIKHUSHRU DUSASH MARG, MUMBAI 400 001,
E-MAIL: Admin@nanubhai.co.in; Ph / Fax : +912222846233
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NAPEROL INVESTMENTS LIMITED
BALANCE SHEET AS AT MARCH 31, 2019

Ax at Muarch
31,2018
Note No. | Rupees Rupees Rupees
in Lakhs in Lakhs in Lakhs
(A) EQUITY AND LIABILITIES :
1. SHAREHOLDERS' FUNDS
(a) Share Capital 2 25.50 25,50
{b} Reserves and Surplus 3 544,21 “94.90
569.71 520.40
2. NON-CURRENT LIABILITES - N
(a} Long-Term Borrowings -
(b} Deferred Tax Liabilities (Net) - .
(¢} Other Long-Term Liabilities - .
{d) Long-Term Provisions - -
3. CURRENT LIABILITES
{a) Short-Term Borrowings - -
{b) Trade Payabies 4 0.95 2.90
(¢} Other Current Liabilities 5 0.17 -
(8} Short-Tarm Provisions - -
1.12 0.9¢
TOTAL 570.83 521.30

{B)} ASSETS
1. NON-CURRENT ASSETS
(a) Properly, Plant and Equipment
(i) Tangible assets - -
(ii) Capital Work-in-Progress - .
(b} Non-cutrent Investments 6 568.52 517.42
(¢) Long-Term Loans and Advances - -

568.52 517.42
2., CURRENT ASSETS

(a) Trade Receivables - -
(b} Cash and Cash Equivalent 7 2.31 1.12

{c) Short-Term Loans and Advances - -
{d) Cther Current Assets 8 - 0.45
2.3 3.88
TOTAL 570.83 521.30

See Significant Accounling Policies and accompanying Notes to the Financial Statements
As per our report of even date For and on behalf of the Beard of Directors

For Nanubhai & Co.
Chartered Accounlants
Firm, Registration No@106874w

ot
/

.-,/” Suresh Khurana
Director
DIN : 06677496

Abhay D. Desai

Partner ~V. Sarma
Membership No, 043505 Director
gasonn DIN : 00025267
gt A
P

tMumbai, May 525640
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NAPEROL INVESTMENTS LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2019

As ar
Muareh 31, 2018
Note No. Rupees Rupees Rupees
in Lakhs in Lakhs in Lakhs
I. Revenue from Operations 9 52.47 49.88
II.  Total Revenue 52,47 49.88
1Ii. Expenses:
Other expenses:
Auditors' Remuneration:
Audit Fees 0.50 0.34
Taxation Matters - 0.11
Other Matters 1.24
1.74 0.45
lL.egal & Professional Charges 0.38 0.33
Membership & Subscription - 0.06
General Expenses 0.41 0.03
Total Expenses 2.53 0.87
IV. Profit before tax {II - III) 49.94 49.01
V. Tax expense:
- Current tax -
-Provision for Tax Relating to Prior Years 0.6e3 -
V1. Profit for the year (IV - V) 49.31 49.01
VII. Earnings per equity share - Basic and Diluted (in Rs.) 12 193.37 192.19
{Face Value: Rs. 100)

See Significant Accounting Policies and accompanying Notes to the Financial Statements

As per our report of even date For and on behalf of the Board of Directors
For Nanubhai & Co.

Chartered Accountants
Firm Registration@lo. 106874W

4 . Kelkar < Suresh Khurana
7 Director Director
DIN : 00015883 DIN . 06677496

Abhay D. Desai d’)( ‘2
Partner
Membership No. 043505 _ _R-¥-Sarma

Director
DIN : 00025267
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NAPEROL INVESTMENTS LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2019

2017-2018
Rupees Rupees
in Lakhs in Lakhs
A CASH FLOW FROM OPERATING ACTIVITIES:
Profit Before Tax 49,94 49.01
Adjustments for:
Interest income -
Operating Profit before Working Capital Changes 49.94 49.01
Adjustments for:
Increase / (Decrease) in Trade Payables and Other Payable 0.06 0.45
Cash generated from operations 50.00 49.46
less: Taxes paid - (0.04)
Net Cash from Operating Activities (A) 50,00 49.42
B CASH FLOW FROM INVESTING ACTIVITIES
Interest received - -
Purchase of Investments in Mutual Fund {51.11) (49.75)
Sales of Investments in Mutual Fund, - -
Net Cash used in Investing Activities (B) (51.11) (49.75)
C CASH FLOW FROM FINANCING ACTIVITIES:
Dividend and Tax on Dividend paid - -
Net Cash used in Financing Activities {C) - -
Net (Decrease) in Cash and Cash equivalents (A+B+C) {1.11) (0.33)
Cash and Cash Equivalents -Opening balance - As per Note No. 7 3.42 3.75
Cash and Cash Equivalents -Closing balance - As per Note No, 7 2.31 3.42

See Significant Accounting Policies and accompanying Notes to the Financial Statements

As per our report of even date

For Nanubhai & Co.
Chartered Accountgnts

Firm Registration No. 106874W DIN ; 00015883

Abhay D. Desai
Partner
Membership No. 043508

R, V. Sarma
Director
DIN : 00025267

For and on behalf of the Board of Directors

esh Khurana
Director
DIN : 06677496




NAPEROL INVESTMENTS LIMITED

Notes

Company Overview

1. Significant Accounting Policies ;

to the Financial Statements

Naperol Investments Limited {the Company), a wholly owned subsidiary of National Peroxide Limited, The Cempany, incorpcrated on May 06,
1980, is & registered Non Banking Financial Company as provided by Section 45 - 1A of the Reserve Bank of indiz Act, 1934. The Company is
engaged in the business of long term investment and corporate lending,

{a) Basis of accounting and preparation of financial statements:
The financial statements of the Company have been prepared in accordance with the Generally Accepted Accounting Principles in India
(Indian GAAP) to comply with the Accounting Standards prescribed under Section 133 of the Companies Act, 2013, and the relevant
provisions of the Companies Act, 2013 (“the 2013 Act"} as applicable. The financial statements have been prepared on accrual basis under
the historicat cost convention. The accounting policies adopted in the preparation of the financial statements are consistent with those
followed in the previous year,

(b} Use of Estimates :
The presentation of the financial statements in conformity with the generally accepted accounting principles requires the Management to
make estimates and assumptions that affect the reported amount of assets and liabilities, revenues and expenses and disclosure of
contingent liabliities. Such estimates and assumptions are based on management’s evaluation of relevant facts and circumstances as on the
date of financial statements. The actual cutcome may diverge from these estimates.

{c} Investments ;
Long-term Investments are stated at cost. Provision for diminution In the value of iong-term investments is made only if such deciine is other
than temporary.
Current investments are carried at fower of cost and quoted / fair value, computed category wise.

{(d} Dividend/ Interest:
Dividends are accounted as and when the right to receive payment is established,
Interest is accounted on accrual basis. Income frem interest is recognised on a time basis determined by the amount outstanding and the
rate applicable,

{e) Taxes on Income :
Current tax is determined as the amount of tax payable in respect of taxable income for the period.
Deferred tax is recognised, subject to the consideration of prudence, on timing differences, being the difference between taxable income and
accounting inceme that originate in one period are capable cf reversal in one or more subsequent periods. Deferred tax assets are not
recognised on unabsorbed depreciation and carry forward of {osses unless there is virtual cartainly that sufficient future taxable income will
be available against which such deferred tax assets can be realised.
Minimum Alternative Tax (MAT) credit is recognised as an asset on the basis of the considerations that there being a convincing evidence of
realisation of the asset and in the year in which the MAT credit becomes eligibie to be recognised, the said asset is created by way of credit
to the profit and loss account.

{f} Current / Non-Current :
All assets and fiabilities are presented as Current or Non-Current as per the Company's normal operating cycle and other criterta set out in
Schedule 111 of the Companies Act, 2013. Based on the nature of products and the time between acqguisition of assets, the Company has
ascertained its operating cycle as 12 months for the purpose of Current / Non-current classification of assets and labilities.

N




NAPEROL INVESTMENTS LIMITED
Notes to the Financial Statements {Contd.)

As at Asg at
31.03,2019 31.03.2018
Rupees Rupees
in Lakhs in Lakhs
2 |SHARE CAPITAL
AUTHORISED
49,582 {Previous Year - 49,982) Equity Shares of Rs. 100/- cach 49.98 49.98
18.11% Non-Cumuiative Redeemable Preference Shares of Rs. 100/- each 0.02 0.02
50.00 50.00
ISSUED, SUBSCRIBED AND PAID-UP
25,500 (Previcus Year - 25,500) Equity Shares of Rs. 100/- each 25.50 25,50
The Company has only one class of equity shares having a par value of Rs, 100/-. Each holder of equily shares is entitled to one
vote per share.
The Company declares and pays dividends in Indian Rupees. The dividend proposed by the Board of Directors, if any, is subject to
the approval of the sharehoiders in the ensuing Annual General Meeting.
In the event of figuidation of the Company, the holders of equity shares will be entitled to receive any of the remaining assets of
the company, after distribution of ail preferential amounts. However, no such preferential amounts exist currently, The distribution
will be in proportion to the number of equity shares heid by the sharehoiders.
In last 5 years, no ciasses of shares has been issued, bought back and bonus issued by the Company.
Details of shareholders holding more than % shares in the Company
All the above equity shares are held by National Peroxide Limited, the Helding Gompany, jointly with its Nominees
As at As at
31.03.2019 31.03.2018
3 |RESERVES AND SURPLUS Rupees Rupees Rupees
in Lakhs in Lakhs in Lakhs
CAPITAL REDEMPTION RESERVE
Balance as per iasi balance sheel 0.02 0.02
Add:- Transfer from Stalement of Profit and Loss......... - -
0.02 0.02
GENERAL RESERVE
Balance as per last balance sheet 82.80 77.90
Add: - Transfer from Statement of Profit and Loss 4.99 4.90
87.80 82.80
SPECIAL RESERVE UNDER SECTION 45 IC OF THE RESERVE
BANK OF INDIA ACT, 1934
Balance as per last balance sheet 144,31 134.50
Add:- Transfer from Staternent of Profit and Loss .99 .80
$54.29 144.30
SURPLUS / {DEFICIT) IN STATEMENT OF PROFIT AND LOSS
Opening Balance 267.78 233.47
Add:- Profit for the vear 49.31 49.01
Amount availabie for appropriation 317.09 282.48
Less:- Transfer to General Reserve 4,99 4,80
Less:- Transfer to Special Reserve Under Section 45 IC of the Reserve Bank of
India Act, 1934 9.99 9.80
302.10 267,78
544,21 494,90
As at As at
31.03.2019 31.03.2018
4 |Trade Payables Rupees Rupees
in Lakhs in Lakhs
Other pavables 0.9% 0.90
0.95 0.90
As at As at
31.03.2019 31.03.2018
Rupees Rupees
5 (OTHER CURRENT LIABILITIES in Lakhs in Lakhs
SUNAEY DEPOSIES ore i ettt et e
Statutory and DLREr QUES..coocc oo 017 -
Investor Education and Protection Fund under Section 205C ol
Act, 1956 not due:
e Unclaimed DIVIEENdS . - -
75y pintSragt accrued but not d ; idiary.. . _
%:{"R G{\ﬁ\ ru ut not due on foan from Subsidiary........o.cccoeeeeeceeee e
RS Jraemeal
/ ‘Q\ i \.-;'/\\
-~ 0.17 -
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NAPEROL INVESTMENTS LIMITED
Notes to the Financiaf Statements {Contd,)

As at As at
31,03.2019 31.03.2018
7 |CASH AND CASH EQUIVALENTS Rupees Rupees
in Lakhs in Lakhs
Cash and Cash Eauivalents
Cash on hand 0.25 0.26
Balances with Scheduied Banks
- on Current Account 2.06 3.16
2.31 3.42
As at As at
31.03.2019 31.03.2018
8 |OTHER CURRENT ASSETS Rupees Rupeces
in Lakhs in Ltakhs
Income Tax Paid, net of Provision for Tax - 0.46
- 0,46
2018-2019 2017-2018
Rupees Rupees
9 |REVENUE FROM OPERATIONS in Lakhs in Lakhs
Dividend Income 52.47 49.88
Inlerest Income - -
52.47 45.88




NAPEROL INVESTMENTS LIMYTED
Notes ta the Financial Statements (Contd,)

10 |Additional information pursuant to Part [T of Schedule IIT to the Companies Act, 2013 has not been furaished as the same is not
applicabla.

1

-

Reiated Party Disclosures

There being no transactions with Refated Party (holding company National Peroxide Limiled) during the year, hence no disclosures, 4%
required by AS- 18, "Related Party Disclosures”,

12 |Exraings per Share of face value of Rs, 100 each

2018-2018 Ro17-2018
Het profit for the year (Rs. In Lakhs) 49,31 49.01
Mumber of ordinary shares 25,500 25,500
Face Valug of Equity Share {Rs.) 100.00 106.00
Basic & Diluted Earnings per Share (Rs.} 193.37 192,19

13 {Segment Information:

The Company operates in a single reporiable business segment viz. Investment and zlso il operates in a single geegraphic segment viz india.
Therefare, information required by the Accounting Standard on "Segment Reporling” (AS) - 17 has not been disclosed.

14 jSchedufe of Balance Sheet of a Non Banking Financial Company as required in terms of Paragraph 968 of Noa Banking Companies
Prudential Norms (Reserve Bank ) Directions, 1998,

The following additional information (olher than whal is already disclosed elsewhere} is disclosed in terms of RBI circutar {Ref. No. DiNBS.193
DGIVL) - 2007 dsted February 22, 2007,

Schedule to the Dalance Sheet of a non-deposit taking non-banking financial company

{as required in lerms of paragraph 13 of Non-Banking Financial {Non-Daposit Accepting ar Holding} Companies Prudential Nerms {Reserve Bank}
Directions, 2007)

Rs. in {akhs

Particutars Liabilities side : Amount Amount
outstanding overdue

(1) loans and advances availed Ly the non-banking financial company il Hil

intlusive of interest accrued thereon but not paid:

(a) Debentures : Sacured - -

: Unsecured (other than [alling within the meantng of public deposils®)

(b} Dalerred Credits - -
{c) Term Loans - -
{d} inter-corporate loans and borrowing . -
{e} Commercial Paper - -
(f} Other Loans (specily nature} - -

Working Capital from Banks

unsecured Loan from Banks

* Please see Note 1 below

Rs. in Lakhs

Particuiars Asscts side ; Amount
outstanding

(2) Oreak-up of Loans and Advances including bills receivables fother than
those included i {4) below] :
(8) Secured

(b) Unsecured -

(3} Break up of Leased Assets and stock on hire and olher assets counting Nil
towards AFC aclivities
{i) Lease assels including iease rentais under sundry deblors :

(a) Financiat lease

{b) Operating lease

(i} Stock on hire inciuging hire charges under sundry deblors:
(a) Assets on hire -

{b) Repossessed Assets

{iiiy Other loans counting towards AFC activities
(a) Loans where assets have been repossessed -

{b)} Loans other than {a) above




MAPEROL INVESTMENTS LIMITED
Notes to the Financiat Statements {Contd.)

Rs. in Lakhs

Particulars Assets side : Amount
cutstanding

(4) Break-up of Investments : {Included in Stock-in-Trade)
Current Investments :
1 Quoted :
(i) Shares: (a) Equity
{b) Preference "
(it} Debentures and Bonds
{iii) Units of mutual funds
{iv) Government Securities

(v) Others (please specily)

2 Unquoled :
{i} Shares: {a}Equily
(b} Preference
(st} Debentures and Bonds
(4it) Units of mutual funds
(iv} Goversment Securilies

{v) Others {please specify)

Long Term investments ©
1 Quated :
(i) Shares : (a) Equity } 113.70
{b} Preferance
{ii) Debentures and Bonds
(i) units of mutual funds 453.06
{ivl Governmenl Securities

{v} Others {please specify}

~

Unquoted :
(i} Shares : (a) Eguity 1.37
{b) Preference

(ii} Debentures and Bonds 0.39

{11} Units of mutual funds

{iv) Government Securities

{v} Olhers (please specify)
Firad Deposits with banks

(5) Borrower group-wise classification of assels financed as in {2) and (3) above :
Please see Nole 2 balow

Categary Amount net of provisions Rs. in Lakhs
Secured Unsecured Total

1. Related Partics *~

(a} Subsichanes - . .
(b} Companies in the same group - -
{€) Other related parties {Holding Company} - - -
2. Other than related parties - - -
Total - - -

{8} Investor group-wise classification of all investments (current and fong term} in shares and
securities (both quoled and unquoled):

Please see nole 3 below
Rs. in Lakhs
Category Market Value /

Breakup or falr
value or RAV

Book value (Net
af Provisions)

1. Related Parties =*

(a) Subsidiaries - -
{b} Companies in the same group -

{c} Other related parties 55,287,318 50,302.05
2. Other than related parlies . 626.08 542.64
Total 55,913.46 50,844.69

* includes cost of unquoted securities Rs, 1.37 lakhs

** As per Accourting Standard of ICA! {Please see Nole No. 3)




NAPEROL INVESTMENTS LIMITED
Naotes to the Financial Statements (Contd.)

{7) Other information

Rs, in Lakhs

Particulars Amount

(i) Gross Non-Performing Assets Wil
{3a) Relaled parties -
(b) Other than related partigs -

(i} Net Non-Performing Assels i
{a) Related parties -

{b} Other than related paries
il

(iii) Asseis acquired in satisfaction of debt
Notes:

i As defined i paragraph 2{1)}{xii) of the Non-Banking Financial Companies Acceplance of Public Deposits (Reserve Bank) Directions, 1958

i Pravisioning norms shadt be applicable as prescribed in Non-Banking Financial {Non-Depesit Accepling or Holding) Companies Prudential
Norms (Reserve Bank} Birections, 2067

i All Accounling Standards as nolified under the Companies [Accounting Standard) Rules, 2006 and Guidance Notes issued by Institute of
Chanered Accountants of India are appheable including for vaiualion of invesiments and oiher assets as aiso assets acquired in satisfaction of
debt. However, market value in respect of quoted investments and break up/fair valuefNAV in respect of unquoted investments should be
disclosed irrespective of whether they are classified as long term or currenl in (4) above.

15 Based on the information received by the Company from vendors regarding their stalus under the Micro, Small and Medium Ealerprises
Development Act, 2006 {the Act) there are no amounts due to such vendors during the year and as al the year end. Therefore, disciosures
required under the Act have not been given,

16 Previous year's figures have been regrouped / reclassilied, wherever necessary to conform to the currenl year's classification / disciosure /
presentstion.

Signatures to Notes 1 to 16

As per cur Report of even date

For Nanubhaj & Co,

Chartered Accoumants
Suresh Khurana

Firmm Registration No. 106874W

Director

Irecter

DIN : CD015883 DIN : 06677490

Abhay D, Desai

Partner R Sarma

Mambersinp No, 043508

Director
DIN . 00025267




Naperol Investments Limited
Balance Sheet as at March 31, 2019

Rs. in lakhs
Particulars Note| As at March 31, | As at March 31,
2019 2018
ASSETS
Non-current assets
{a) Financial assets
(1) Investments 3 55,913.30 50,844.69
Total non-current assets 55,913.30 50,844.69
Current assets
(a) Financial assets
(i) Cash and cash equivalent 14 2.31 3.42
{b} Tncome tax assets (net) 0.46 0.46
Total current assets 2.77 3.88
Tolal assets 55,916.07 50,848.57
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 5 25.50 25.50
(b} Other equity G 55,8069.36 50,800.86
Total equity 55,894.86 50,826.36
Liabilities
Non-current liabilities
(a} Deferred tax liabilities {net) 7 L 19.60 21.30
Total non - current liabilities 19.60 21.30
Current liabilities
(a) Financial liabilities
{i} Trade payables 8
{a) total outstanding dues te micro and small enterprises - -
(b) total outstanding dues other than (i) (a) above 0.8 0.86
(b} Other current liabilities 9 - 0.05
{c) Income tax liabilities (net) 0.63 -
Total current liabilities 1.61 0.91
Total liabilities 21.21 22.21
Total equity and liabilities 55,916.07 50,848.57
Basis of Preparation and Significant accounting policies, 2

The above balance sheet should be read in conjunction with the accompanying notes

For NanubhaR& Co.

Chartéred Accquntants

i

Abhay D. Desai
Partner
Membership No, 043505

DIN :00015883

Ao,

irector
DIN . 00025267

Mumbai May 8, 2019

S, Khurana
Director
DIN 06677490

For and on behaif of the Board of Directors

i
]

i
it




Naperol Investments Limited

Statement of Profit and Loss for the year ended March 31, 2019 Rs. in lakhs
Note For the year For the year
Particulars ended March |ended March 31,
31, 2019 2018
REVENUE
I Revenue from operations 10 77.74 75.73
II Total Revenue (I) 77.74 75.73
III EXPENSES
Other expenses 11 2.53 0.87
Total Expenses (III) 2.53 0.87
IV Profit/(ioss) before tax (II- III) 75.21 74.86
V  Tax Expense
Current tax 0.63 -
Deferred tax {1.78) 2.82
Total tax expense (V) (1.15) 2.82
VI Profit/(loss) for the year (IV-V) 76.36 72.04
VII Other comprehensive income 4,992.14 13,990.65
Iterms that will not be recycled to profit or loss
(a) Changes in fair value of equity instruments at EVQCI 4,992,22 13,995.25
Income tax relating to these items {0.08) (4.60)
VIII Total comprehensive income for the year (VI+VII) 5,068.50 14.062.69
IX Earnings per equity share
(1} Basic and diluted (amount in Rs,) 14 299.4G6 282.51
Basis of Preparation and Significant accounting policies. 2

As per our repert of even date
For Nanubhai & Co.
Chartered Accouytants

Abhay D. Desaij
Partner
Membership No. 043505

Mumbai May 9, 2019

The above statement of profit and loss should be read in conjunction with the accompanying notes

rector

[IN ;00015883

. V. Sarma
Director
DIN : 00025267

For and on behalf of the Board of Directors

: L
S. Khurana

Director
DIN :06677496
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Naperol Investments Limited
Cash Flow statement for the vear ended March 31, 2019

Rs. in fakhs
Particidars For year ended March | For year ended March
31, 2019 31, 2018

(i) Cash flows from operating activities
Profit before tax 75.21 74.86
Adjustments for:

Net gain on financial assets measured at fair value {25.27) {25.85)

Operating profit before working capital changes 49,94 49.01
Movements in working capital:

Increase in trade payable 0.12 0.37

Increase/{decrease) in other liabilities (0.05) ¢.05
Cash generated from operations 50.01 49.43

Income taxes paid - (0.04)
Net cash generated by operating activities 50.01 49.39
(iiy Cash flows from investing activities

Purchase of Investments (51.12) (49.72)
Net cash used in investing activities {51.12} {49.72)
Net increase in cash and cash equivalents {1.11) (0.33)
Cash and cash equivalents at the beginning of the year 3.42 3.75
Cash and cash equivalents at the end of the year 2.31 3.42

As per our report of even date
For Nanubhai & Co.
Charteigd Accotfntants

PRy
i Ly W4
Abhay D. Desai
Pariner
Membership No. 043505

The above statement of cash flow shouid be read in conjunction with the accompanying notes

For and on behaif of the Board of Directors
"/

DIN ;00015883

6_111{!11 Sarma
irector

DIN : 00025267

S

s, Kl.\urana
Director
DIN 06677496




Naperol Investments Limited

1. General information
Naperot Investments Limited (the "Cormpany") is a wholly owned subsidiary of National Peroxide Limited. The Company is

incorporated on May 06, 1980 is a registered Non Banking Financial Company {"NBFC"} as provided by Section 45 - IA of the
Reserve Bank of India ("RBI"Y Act, 1934. The Company is engaged in the business of long term investment and corporate
lending having its reaistered office at Neville House, J. N. Heredia Mara, Ballard Estate, Mumbai - 400 001.

2. Significant accounting policies

Statement of compliance
These financial statements have been prepared in accordance with the Indian Accounting Standards (Ind AS) notified under the

section 133 of the Companies Act, 2013 read with rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and the
Companies (Accounting Standards) Amendment Rules, 2016.

These financial statements are not the first financial statements of the Company in accordance with Ind AS. These financial
statements are prepared for the limited purpose to prepare consolidated financial statement of Company’s parent company

under Ind AS,

Basis of preparation & presentation
The financial statements have been prepared on the historical cost basis except for certain financial instruments that are

measured at fair vatues at the end of each reporting period, as explained in the accounting policies below.

Financial instruments
Financial assets and financial liabifities are recognised when the Company becomes a party to the contractual provisions of the

instruments.

Financiaf assets and financial liabilities are initially measured at fair value, Transaction costs that are directly atiributable to the
acquisition or issue of financial assets and financial liabilities (other than those measured at fair value through profit or loss) are
added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair value through profit or
loss are recognised immediately in profit or loss,

Classification and subsequent measurement of financial assets
The classification of a financial asset depends on the entity's business model for managing the financial assets and the
contractual terms of the cash flows. The Company classifies its financial assets in the following measurement categeries:

» those to be measured subsequently at fair value (either through other comprehensive income, or through profit or loss), and
» those measured al amortised cost

Financial assets measured at amortised Cost
Financial assets that are held for the collection of contractual cash flow where those cash flaws represent solely payments of
principal and interest are measured at amartised cost. Interest income from these financial assets is included in finance income

using the cffective interest rate method.

Financial assets measured at fair value through other comprehensive Income (FVTOCT)

Assets that are held for the collection of contractual cash flows and for selling the financial assets, where the assets cash fiows
represent solely payments of principal and interest, are measured at fair value through other comprehensive income {FYTOCI),
Changes in fair value of instrument is taken to other comprehensive income which are reclassified to profit or loss.

Financial assets measured at fair Value through profit or loss (FVTPL)

Financial assets that do not meet the criteria for amortised cost or FVTOCI are measured as fair value through profit or loss, A
gain or loss on a debt investment that is subsequently measured at fair value through profit or loss. Dividend income from
these financial assets is included in other income once the Company's right to receive the dividend is established and it is
probable that the economic henefits associated with the dividend will flow to the entity.

Investments in equity instruments at FVTOC]

On initial recognition, the Company can make an irrevocable election {on an instrument-by-instrument basis) to present the
subsequent changes in fair vaiue in other comprehensive income for investments in equity instruments. This election is not
permitted if the equity investment is held for trading. These elected investments are initially measured at fair value plus
transaction costs. Subsequently, they are measured at fair value with gains and losses arising from changes in fair value
recognised in other comprehensive income and accumulated in the reserve ‘equity instruments through other comprehensive
Mcome’. The cumuiative gain or foss is not reclassified to profit or loss on disposal of the investments. Dividends on these
investments in equity instruments are recognised in the statement of profit and loss. All the equity instruments held by the
Company are measured at FVTOCI,

Impairment of financial assets
The Company applies expected credit foss (ECL) mode} for measurement and recognition of impairment loss on financial assets.

The recognition of impairment losses is based on the fevel of increase in credit risk of a financial asset,




Derecognrition of financiai asset

A financial assets is derecognised only when the company has transferred the right to receive cash flows from the financial
asscts or retains the contractua!l rights to receive the cash flows of the financial assets, but assumes a contractual obligation to
pay cash flows to one or more recipients.

Financial liabilities and equity instruments
An instruments issued by a company are dassified as either financial liabilities or as equity in accordance with the substance of

the contractual arrangements and the definitions of a financial lability and an equity instrument.

EFaujty instruments
An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its

liabilities. Equity instruments issued by the Company are recognised al the proceeds received, net of direct issue costs.
Repurchase of the Company's own equity instruments is recognised and deducled directly in equity. No gain or loss is
recognised in Statement of Profit and Loss on the purchase, sale, issue or canceilation of the Company's own equity
instruments. Dividend paid on equity instruments are directly reduced from equity.

Subsequent measurement of financial liabifities

All the financial liabilities are subsequently measured at amoartised cost using the effective interest rate method. Amortised cost
is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortisation is included as finance costs in the statement of profit and loss. Comipany does not owe any financial

fiabilities which is held for trading.

Cerecognition of financial liabitities
A financial liability (or, where applicabie, a part of a financial flability) is primarily derecognised when, and only when, the
obligation under the Jiability is discharged or cancelled or expires.

Effective interest method
The effective interest method is a method of calculating the amortised cost of a financial asset or financial liability and of

allocating interest income/ interest expenses over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts/ payments {including all fees and points paid or received that form an integraf part of
the effective interest rate, transaction costs and other premiums or discounts} through the expected life of the debt instrument,
or, where appropriate, a shorter period, to the net carrying ameount on initial recognition.

Income taxes
The income tax expense or credit for the period is the tax payable on the current period's taxable income based on the

applicable income tax rate for adjusted by changes in deferred tax assets and Habilities attributable to temporary differences
and to unused tax losses. Tax expenses comprises of current tax and deferred tax.

Current tax
The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of the

reporting period. Management periodically evaluates positions taken in tax returns with respect to situations in which applicable
lax reguiation is subject to interpretation. It establishes provisions where appropriate on the basis of amounts expected to be
paid to the tax authorities.

Current and deferred tax is recognised in statement of profit and loss, except to the extent that it relates to items recognised in
Cther Cemprehensive Income or directly in equity. In that case, the tax is also recognised in Other Comprehensive Income or
directly in equity, respectively,

Deferred tax

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax bases of
assets and fiabilities and their carrying amounts in the financial statements at the balance sheet date, Deferred income tax is
determined using tax rates (and laws) that have been enaclted or substantially enacted by the balance sheet date and are
expected to apply when the refated deferred income tax asset is realised or the deferred income tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses anly if # is probable that
future taxable amounts will be available to utilise those temporary differences and losses.

Earnings per share
Basic earnings per share is computed by dividing the net profit for the period altributable to the equity shareholders of the

Company by the weighted average number of equity shares outstanding during the period. The weighted average number of
equity shares outstanding during the period and for all periods presented is adjusted for events, such as bonus shares, other
than the conversion of potential equity shares that have changed the number of equity shares outstanding, without a
corresponding change in resources,

For the purpose of calculating diluted earnings per share, the net profit for the period attributable to equity sharehoiders and
the weighted average number of shares outstanding during the period is adjusted for the effects of all dilutive potential equity

shares.

Current and non-current classification
All agsets and Habiiities have been classified as current or non-current as per the normal operating cycle and other criteria set
out in the Schedule III to the act. The company ascertained its operating cycle as 12 months for the purpose of current and non

current clgggiﬁqation.:gf assets and liabilities.
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Cash and cash equivalents
Cash and cash equivalents includes cash on hand, deposits held at calf with financia institutions, cther short-term, highly liquid

investmenis with original maturities of three months or less that are readily convertibie to known amcunts of cash and which
are subject to an insignificant risk of changes in value.

Revenue recognition
Dividend Income
Dividends are recognised in profit or loss only when the right to receive payment is established, it is probable that the economic

benefits associated with the dividend wil! flow to the Company, and the amount of the dividend can be measured reliably.

Provisions and contingencies
Provisions are recognized when there is a present obligation (legal and constructive} as a result of a past event, it is probable

that cash outflow of resources embodying economic benefits wili be required to settle the obligation and there is a reliable
estimale can be made of the amount of the obligation. When a provision is measured using cash flow estimated to settie the
present obligation, its carrying amount is the present value of those cash fiows (when the effect of the time vaiue of money is
material). The discount rate used to determine the present value is pre-tax rate that reflects current market assessments of the
time vaiue of money and the risks specific to the ability. The increase in the provision due to the passage of time is recognised
as interest expense,

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be
confirmed onfy by the occurrence or non-occurrence of one or more uncertain future events not whoily within the control of the
company or a present obligation that arises from past events where it is either not probable that an outflow of resources will be
required to settle the obiigation or a reliable estimate of the amount cannot be made. A Contingent asset is disclosed, where an
inflow of economic benefits is probable.

New and amended standards adopted by the Company
The Cempany has applied following standards and amendments for the first time for their annual reporting period commencing

April 1, 2018:

* Ind AS 115, Revenue from Contracts with Customers
The Company has elected to adopt Ind AS 115 using the modified retrospective method. The adoption of Ind AS 115 did not

have any significant impact on the financial statements

« Amendment to Ind AS 12, Income Taxes
This amendment did not have any impact on the amounts recognised in prior periods and are not expecled to significantly affect

the ciirrent or fulure nerinds.

Standards issued but not effective

« Ind AS 116 - Leases

On 30 March 2018, the Ministry of Corporate Affairs {MCA) notified Ind AS 116, Leases as part of the Companies (indian
Accounting Standards} Amendment Rules, 2019, Ind AS 116 replaces existing standard on leases i.e. Ind AS 17, Leases with
effect from accounting periods beginning on or after 1 April 2019,

The Company does not have any lease arrangement, therefore it expect no impact on the financial statement

+ Appendix C, 'Uncertainty over Income Tax Treatments’, to ind AS 12, *Income Taxes' - The appendix explains how to
recognise and measure deferred and current income tax assets and liabilities where there is uncertainty over a tax treatment.

These amendment is not expected to have any material impact on the financial statements.

e Ind AS 12, ‘Income Taxes’ - The amendments clarify that the income tax consequences of dividends on financial instruments
classified as equity should be recognised according to where the past transactions or events that generated distributabie profits
were recognised. These requirements apply to all income tax consequences of dividends. Previously, it was unclear whether the
income tax consequences of dividends should be recognised in profit or loss, or in equity, and the scope of the existing
guidance was ambiguous.

These amendment is not expected to have any materiai impact on the financial statements.

Critical estimates and judgements

The preparation of financiat statements requires management to make judgments, estimates and assumptions in the application
of accounting policies that affect the reported amounts of assets, liabilities, income and expenses. Actual results may differ from
these estimates. Continuous evaluation is done on the estimation and judgments based on historical experience and other
factors, including expectations of future events thal are believed to be reasonable. Revisions to accounting estimates are
recoghised respectively. Following are considered to be signification estimates:

(a) Impairment of financiai asset (refer accounting policies above)

(b} Estimation of provisions and contingent liabilities (refer accounting policies above)
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Naperol Investments Limited
Notes to the financial statements for the year ended March 31, 2019

Note 4: Cash and cash equivalents Rs. in lakhs
Particulars As at March | As at March
31, 2019 31, 2018
Cash and cash equivalents

Cash on hand 0.25 0.26
Balances in scheduled banks in current account 2.06 3.16
Total 2.31 3.42
Rs. in lakhs

Note 5 : Equity share capital

Particufars As at March 31, 2019 As at March 31, 2018
No. of shares Amount No. of shares Amount

Authorised share capital 49,982 49.98 49,982 49.98
Equity shares of Rs. 100/- each
18.11% Non-Cumulative Redeemable Preference Shares 18 0.02 18 0.02
Issued, subscribed and fulty paid
Equity shares of Rs. 100/- each 25,500 25.50 25,500 25.50
Total 25,500 25.50 25,500 25.50

The Company has only one class of equity shares having a par value of Rs. 100/-. Each holder of equity shares is entitled to
one vote per share. The Company declares and pays dividends in Indian Rupees. The dividend propesed by the Board of

Directors, if any, is subject to the approval of the sharehoiders in the ensuing Annual General

In the event of fiquidation of the Company, the holders of equity shares will be entitled to

Meeting.

receive any of the remaining

assets of the company, after distribution of al preferential amounts. However, no such preferential amounts exist currently.

The distribution will be in proportion to the number of equity shares held by the sharcholders.

In last 5 years, no classes of shares has been issued, bought back and bonus issued by the Company.

Movement in equity share capital

Rs. in lakhs

As at March 31, 2019

As at March 31, 2018

Particulars
No. of shares Amount No. of shares Amount
Opening balance 25,500 25.50 25,500 25.50
Changes during the year - - -
Closing balance 25,500 25.50 25,500 25.50

Details of shareholders holding more than 5% of total equity shares of the company:

As at March 31, 2019

As at March 31, 2018

Name of shareholder
No. of shares % No. of shares %%
National Peroxide Limited, holding company 25,500 100.00% 25,500 100.00%
Note No 6 : Other equity
. As at March | As at March
Particulars 31, 2019 31, 2018

General reserve 87.79 82.80
Capital redemption reserve 0.02 0.02
Special reserve under section 45IC of RBI Act, 1534 154.29 144.30
Retained earnings 435.02 373.64
Equity instrument through other comprehensive income 55,192.24 50,200.10
Total 55,869.36 50,800.86




General reserve
This Reserve is created by an appropriation from one component of equity (generalily retained earnings) to another, not
being an item of Other Comprehensive Income. The same can be utilized by the Company in accordance with the provisicns

of the Companies Act, 2013.

Capital redemption reserve

As per the provisions of Companies Act, Capital redemption reserve is created out of the general reserve for the amount of
share capital reduction/ buyback in earlier vears,

Special reserve under section 451C of RBI Act, 1934
Under section 45 (IC) of Reserve Bank of India Act, 1934, every NBFC shall create a reserve fund and transfer therein a sum

based on the provisions of the said Act.

Retained Earnings
This represent the surplus/ (deficit) of the profit or loss. The amount that can be distributed by the Company to its equity
shareholders is determined considering the requirements of the Companies Act, 2013. Thus, the amount reported above are

not distributable in entirety.

Equity instrument through other comprehensive income

This reserve represents the cumulative gains and losses arising on the measurement of equity instruments
at fair value through other comprehensive income, net of tax amounts, This reserve is reciassified to
retained earnings when relevant assets have been disposed off,




Naperol Investments Limited

Notes to the financial statements for the year ended March 31, 2019

Note 7 : Income Tax Expense

This note pravides an analysis of the group's income tax expense, shows amounts that are recognised
directly in equity and how the tax expense is affected by non-assessable and non-dedectible items. It alsg
explains significant estimates made in relation to the Company's tax positions.

Rs. in fakhs
For the year | For the year
Particulars ended March | ended March
31, 2019 31, 2018
Income tax expense
a) Income tax recognised in statement of profit and loss
Current tax - -
Adjustments for current tax of prior periods 0.63 -
Total current tax expense 0.63 -
Deferred tax
(Decrease)/Increase in Deferred Tax Liabilities (1.78) 2.82
Total income tax expense (1.78) 2.82
4) Income tax recognised in other comprehensive income
Deferred tax
{Decrease)/Increase in Deferred Tax Liahilities 0.08 4.60
Total income tax expense 0.08 4.60
l
Deferred tax balances Rs. in lakhs
Particulars As at March | As at March
31, 2019 31, 2018
Deferred tax liabilities 15.60 21.30
Less: deferred tax assets - -
Net deferred tax liability 19.60 21.30
I
Movement of Deferred Tax
Deferred tax assets/{liabilities) in relation to the vear ended March 31, 2019:
Rs. in lakhs
Particulars Cpening Recognised | Recognised Closing
balance |in profit and in OCI balance
loss
Deferred tax liabilities in relation to:
Financial asset measured at FVTPL 16.70 (1.78) - 14,92
Financial asset measured at FYOCI 4.60 - 0.08 4.68
Total deferred tax liabilities 21.30 (1.78) 0.08 19.60
l
Movement of Deferred Tax
Deferred tax assets/(liabilities) in relation to the year ended March 31, 2018:
Rs. in lakhs
Particulars Opening Recognised } Recognised Closing
balance |in profit and in OCI balance
loss
Deferred tax liabilities in relation to:
Financial asset measured at FVTPL 13.88 2.82 - i6.70
Financial asset measured at FYOCT - - 4.60 4.60
Tatal defgsed tax liabifities 13.88 2.82 4.60 21.30
; ) y




Reconciliation of income tax expenses with accenting profit

A recendiliation of income tax expense applicable to accounting profit / {foss) before tax at the statutory
income tax rate to recognised income tax expense for the year indicated are as follows:

Rs, in lakhs
Particulars For the year | For the year
ended ended
31 March, 31 March,
2019 2018
Profit before tax 75.21 74.86
Enacted tax rate in India# 26.01% 26.01%
Income Tax using the Company’'s domestic Tax rate 19.56 19.47
Effect of:
Expenses that are not deductible in determining taxable profit
Income that is not taxable in determining taxable profit {12.99) (12.75)
Income taxable at different rate (3.54) (3.99)
Charge of current tax of prior pericd 0.63 -
Others (4.41) 0.09
Income tax expense recognised in profit or loss {1.15) 2.82

# The tax rate used for the reconciliations above is the corporate tax rate (including applicable surcharge
and cess) payable by corporate entities in India on taxable profits under Income Tax Act, 1961.

Note 8 : Trade Payables Rs, in lakhs
Particulars As at March | As at March
31, 2019 31, 2018
Trade pavables: micro and smail enterprises
Trade payables: other pavabies 0.98 0.86
Trade payables to related parties
Total 0.58 0.86
Note 9 : Other Current Liabilities
Particulars As aft March | As at March
31, 2019 31, 2018
Others - 0.05
- 0.05

Total




Napercl Investments Limited
Notes to the financial statements for the year ended March 31, 2019

Note 10 : Revenue from operations

Rs. in lakhs

Particulars

For the year
ended March

For the year
ended March

31, 2019 31, 2018
Dividend income 52.47 49.88
Net gain on financial asset measured at fair value 25.27 25.85
Total 77.74 75.73

Note 11 ; Other expenses

Particulars

For the year
ended March

For the year
ended March

31, 2019 31, 2018

Legal and professional fee 0.38 0.33
Membership and subscription - 0.06
Sundry expenses 0.42 0.03
Auditors remuneration

as auditors 0.50 0.34

for other services 1.23 0.11
Total 2.53 0.87

-1
)
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Naperol Investments Limited
Notes to the financial statements for the year ended March 31, 2019

Note 12 : Financial Risk Management and Capitai Management

Financial Risk Management Framework

The Company's activities expose it to a variety of financial risks: market risk {price risk), credit risk and liquidity risk. The
Company’s overall risk management program focuses on the unpredictability of financial markets and seeks to reduce
potential adverse effects on the Company’s financial performance. The Company’s risk management assessment and
pelicies and processes are established to identify and analyze and manitor the risks and to set appropriate risk limits and

controls.

Price risks
The Company is exposed to equity price risks arising from equity investments, These investments are subject to changes

in the market price of securities. Equily investments are held for strategic rather than trading purposes. The Company
does not actively trade these investments. The portfolio of equity instruments is maintained and analyses in accordance
with the risk framework set under Risk Management policies.

Equity price sensitivity analysis

If equity prices had been 10% higher/lower, other comprehensive income before tax for the vear ended March 31, 2016
would increase/decrease by Rs. 5527.3% lakhs (for the year ended March 31, 2018: increase/decrease by Rs. 5028,17
lakhs) &s a resuft of the changes in fair value of shares measured at FYTOCL.

Credit risk
Exposures to credit risk:
Credit risk is the risk that counterparty will default on its conlractual obligation resulting in a financial loss to the

company. It arises from deposits with banks and financial institutions and mutual funds investment.

Credit risk management:
The credit risk on cash and cash equivalents, deposits with banks and investments in mutual fund is limited because the

counterparties are banks or financial institutions with high credit-ratings assigned by credit-rating agencies.

The Company has not recognised a loss allowance provision for any of its financial assets.

Liquidity risk

Liquidity risk is the risk that the company will fail in meeting its obligations to pay its financial liabilities. The company’s
approach to managing liquidity is to ensure that it will have sufficient funds to meet its liabilities when due without
incurring unacceptable losses.

The Company maintained a positive cash balance throughout the year. Internal accruals provides the funds to service the
financial liabilities on a day-to-day basis. Cash which is not needed in the operating activities of the Company is invested
in interest bearing securities and highly marketable liquid funds.

The following tabie analyzes the maturity profile of the Company’s financiai liabilities. The amounts disclosed are the
contractual undiscounted cash flows and therefore may not reconcile with the financial liabilities presented in balance
sheet. The contractual maturity is based on the earliest date on which the Company may be required to pay.

Particulars Carrying Less than 1 more than 1 Total
amount year year
As at March 31, 2019
Trade payables 0.8 0.98 - 0.98
As at March 31, 2018
Trade payables 0.86 0.86 - 0.86

The Company covers its liabifities out of operating cash flow generated, liquidity reserves in form of cash and cash
equivalents and short term motual funds as at 31 March 2019 is Rs. 598.85 lakhs {31 March 2018: Rs 523.58 lakhs),

Capital Management

The Company's objectives when managing capital are to safequard its ability to continue as a going concern in order to
provide returns for the shareholders and benefits for other stakeholders and to maintain a capital structure suitable to
optimize the cost of capitat. In order to maintain or adjust the capital structure, the Company may return capital to the
shareholders, issue new shares, or sell assets. The capital structure of the Company consists of equity of the Company.
The Company is subjecl to certain capital requirements NBFC rules under RBI Act, 1934, The Company is a zero debt
company with pertar borrowings as at March 31, 2019 and as at March 3%, 2018,




Note 13 : Fair Value Measurement

Cateqories of financial instruments Rs. in lakhs
Particulars As at March As at March

31, 2019 31,2018

Financial assets

Measured at Amertised Cost

-~ Cash and cash equivalents 2.31 3.42

Measured at fair value through profit and loss (FVTPL)

-~ Investments in mutual funds 596.54 520.16

Measured at fair value through other comprehensive income (FYTQCI) :

~ Investment in equity instruments designated at FVTOCI 55,273.92 50,281.68

- Investment in other equity instruments designated at FVTOCI 42.84 42.84

Financial iliabilities

Measured at Amortised Cost

- Trade payable 0.98 0.86

{1} Fair value of the Company’s financial assets that are measured at fair value on a recurring basis:

Some of the Company's financial assets are measured at fair value at the end of each reporting period. The foliowing
table gives information about how the fair values of these financial assets are determined (in particutar, the valuation

technique(s} and inputs used).

Rs. in lakhs
Fair value as at Fair value
Financial assets March 31, March 31,
2019 2018
Financial assets at fair value through profit or loss- 596.54 520.16 Level 1
Mutual funds
Financial assets at fair value through other 55,258.88 50,267.04 Level 1
comprehensive income (FVTOCI) - Fquity investment
Financial assets at fair value through other 15.04 14.64 Level 3
comprehensive income (FVTOCI) - Eguily investment
Financial assets at fair value through other 42.84 42.84 Level 3
comprehensive income - Convertible debentures
(equity instruments)

The carrying amount of cash and cash equivalents and trade payables are considered Lo be the same as their fair values,

due to their short-term nature.

Level 1 :
instruments and mutuat funds that have quoted price.

Level 1 hierarchy includes financial instruments measured using quoted prices. This includes listed equity

Level 2: The fair value of financial instruments that are not traded in an active market is determined using vatuation
techniques which maximize the use of observable market data and rely as little as possible on entity-specific estimates. If
all significant inputs required to fair vafue an instrument are observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on abservable market data, the instrument is included in
level 3.

Valuation technique used to determine fair value
Specific valuation techniques used to value financial instruments include:
The fair value of all equity instruments which are traded in the stock exchanges is valued using the closing price as at the

reperting period. The mutual funds are valued using the closing net asset value.
The fair value of equity instrument which are not traded in the stock exchanges is valued using nel assets value of

respective equity share.
The fair value of convertile debenture {in the nature of equity) is valued using net assets value of respective equity

share.




Naperol Investments Limited
Notes to the financial statements for the year ended March 31, 2019

Note 14 : Earning per share
The earnings and weighted average number of ordinary shares used in the calculation of basic and diluted

earnings per share are as follows:

Rs. in lakhs except otherwise stated
Year ended Year ended
31 March, 31 March,

Particulars

2019 2018
Profit / (loss) for the year attributable to owners of the Company - earnings 76.36 72.04
used in calculation of basis and diluted earning per share
Weighted average number of equity shares (Numbers) 25,500.00 25,500.00
100.00 100.00

Face value per share (Rs.)
Earnings per share from continuing operations - Basic and diiuted (Rs.) 299.46

Company does not have any dilutive potential ordinary shares and therefore diluted earning per share is the
same as basic earning per share,

282.51

Note 15 : Operating segment

Information reported to the chief operating decision maker (CODM), consisting of Board of Directors, for the
purposes of resource allocation and assessment of seament performance focuses on only one type business
of i.e. investment activity. Also it operates significantly in a single geographic segment viz. India. Therefore,
information required by the Indian Accounting Standard on "Segment Reporting” (Ind AS) - 108 are not

appiicable.
Company does not own any non-current asset located outside India. Company does not have any customer.

Note 16 : Related party disclosures
(a) Parent entity :- National Peroxide Limited

{b) Ultimate controfling party:- Ben Nevis Investments Limited
Company does not have any transactions or balances with its related parties.

Note 16 : Authorisation of financial statements
The financial statements were authorised for issue by the directors on May 9, 2019

For and on behaif of the Board of Directors

For Nanubhai & Co.
Charte ed Accou@tants

Abhay D. Desai 5. Kelkar S. Khurana
Partner Director Director
Membership No. 043505 DIN :00015883 DIN :06677496
RZ%. Sarma
Director

DIN : 00025267
Mumbai May 9, 2019






